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Message Text 


UNCLASSIFIED 

PAGE 01 NEW DE 12502 161252Z 
53 

ACTION EB-07 

INFO OCT-01 NEA-10 ISO-00 AGR-10 CEA-01 CIAE-00 COME-00 

DODE-00 FRB-01 H-02 INR-07 INT-05 L-03 LAB-04 NSAE-00 

NSC-05 PA-02 AID-05 CIEP-02 SS-15 STR-04 TAR-01 

TRSE-00 USIA-15 PRS-01 SP-02 FEAE-00 OMB-01 /104W 

119354 

R 161130ZSEP 75 
FM AMEMBASSY NEW DELHI 
TO SECSTATE WASHDC 1227 
INFO AMCONSUL BOMBAY 
AMCONSUL CALCUTTA 
AMCONSUL MADRAS 

UNCLAS NEW DELHI 12502 

E.O. 11652: N/A 
TAGS:ETRD, IN 

SUBJECT: VEHICLE DOMESTIC CONTENT REQUIREMENTS - INDIA 
REE: STATE 218027 

1. DOMESTIC CONTENT SCHMES ARE NOT APPLIED BY INDIA IN RELATION 
TO AUTOMOBILE IMPORTS. CURRENT GOI REGULATIONS DO NOT PERMIT 
COMMERCIAL IMPORTS OF AUTOMOBILES OR TRUCKS EROM FOREIGN 
COUNTRIES IN ORDER TO CONSERVE FOREIGN EXCHANGE AND TO PROMOTE 
DOMESTIC INDUSTRY. 

2. IN THE CASE OE INVESTORS, HOWEVER, THE GOI INSISTS ON A PHASED 
PROGRAM OF INCREASING THE DOMESTIC CONTENT OF PASSENGERS 

CARS AND OTHER VEHICLES ASSEMBLED OR MANUFACTURED IN INDIA. MAJOR 
INDIAN MANUEACTURERS THAT WERE ALLOWED TO ENTER INTO FOREIGN 
COLLABORATION AGREEMENTS FOR THE PROGRESSIVE MANUEACTURE IN INDIA 
OF PASSENGER CARS AND TRUCKS IN THE 1950S AND 1960S REPORT THAT 
THE DOMESTIC CONTENT IN THEIR EINISHED PRODUCTS IS NOW OVER 95 
PERCENT. 
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3. INDIA DOES NOT HAVE ANY SPECIFIC LAW OR REGULATION WHICH 
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EMPOWERS THE INDIAN GOVERNMENT TO LAY DOWN RULES FOR DOMESTIC 
CONTENT. THE LEGAL BASIS FOR ENFORCING INDIGENOUS CONTENT 
REQUIREMENTS IS THE INDUSTRIES (DEVELOPMENT AND REGULATION) ACT, 
1951. THE ACT PROVIDES THE CENTRAL GOVERNMENT OF INDIA WITH 
REGULATORY POWERS TO: (I) SCREEN ALL INDUSTRIES AND NEW ENTERPRISES 
IN CERTAIN SCHEDULED INDUSTRIES AND REGULATE THE EXPANSION OR 
DIVERSIEICATION OP MANUPACTURING ACTIVITIES BY ENTERPRISES 
ALREADY LICENSED; AND (2) ENSURE THAT ESTABLISHED EN- 
TERPRISES IN SCHEDULEDINDUSTRIES ARE CONDUCTED IN CONFORMITY WITH 
NATIONAL OBJECTIVES. THESE POWERS ARE ENPORCED THROUGH THE REGIS- 
TRATION AND LICESING OP INDUSTRIAL UNDERTAKINGS RULES OP 1952 
UNDER WHICH ALL ENTERPRISES IN SCHEDULED INDUSTRIES MUST BE 
REGISTERED OR LICENSED. APPENDED TO THE RULES ARE QUESTIONNAIRE 
PORMS WHICH INDICATE THE SPECIPIC DATA REQUIRED TO BE PURNISHED 
BY EACH APPLICANT POR AN INDUSTRIAL LICENSE, INCLUDING DETAILS 
OP THE MANUPACTURING PROGRAM. 

4. THE PURPOSE BEHIND DOMESTIC CONTENT REQUIREMENTS APPLICABLE 
TO INVESTORS IN INDIA IS TO 1) ENSURE THAT INDIA ACHIEVES 
ECONOMIC SELP-SUFPICIENCY IN MOTOR VEHICLES WITHIN THE SHORTEST 
POSSIBLE TIME AND INSOPAR AS POSSIBLE NOT CONTINUE TO BE 
DEPENDENTON IMPORTS; 2) REDUCE THE OUTPLOW OP SCARCE 
POREIGN EXCHANGE INVOLVED IN THE IMPORTATION OF COMPONENTS AND 
ASSEMBLIES; AND 3) BUILD UP AN INDUSTRIAL INPRASTRUCTURE THAT WILL 
SUSTAIN THE PUTURE GROWTH OP INDIAN INDUSTRY AND EXPORTS.SCHNEIDER 
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Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AUTOMOBILES, IMPORT CONTROLS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 16 SEP 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975NEWDE12502 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750320-0656 
From: NEW DELHI 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750948/aaaabqlo.tel 

Line Count: 86 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 75 STATE 218027 
Review Action: RELEASED, APPROVED 
Review Authority: RowellEO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 10 JUN 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <10 JUN 2003 by MaustMC>; APPROVED <03 FEB 2004 by RowellE0> 

Review Markings: 
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EO Systematic Review 
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Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 
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